Jul 23 08 03:00p 



CHILIS 



5,426,281 
5,703,344 
6,192,142 
6,592,029 
6,647,376 
2006/0020546 



3613545G0G P-6 

CENTRAL PAX CENTER 

JUL 2 3 2008 



References Cited [Referenced By] 
U.S. Patent Documents 



June 20, 1995 
December 30, L997 
February 20, 2001 
July 15,2003 
November 11,2003 
January 26, 2006 



Abecassis 

Beay, et al. 

Pare, Jr., et al 

Brikho 
Farrar 
Wilkinson 



235/379 
235/379 
382/115 
235/379 
705/45 
705/43 



Description 

FIELD OF INVENTION 

This invention relates to the field of personal identification in financial transactions. Specifically, 
this invention is directed towards a system and method of identification of a payor of a negotiable 
instrument by means of comparing the payor's government issued photographic identification card with an 
exact image of same that has previously been superimposed by the payor's financial institution the 
negotiable instrument being presented by said payor 

BACKGROUND 

The present invention relates to accurate identification at the point of transaction of the payor 
presenting a check to a merchant Merchants and other payees have long been concerned about the identity 
of the payor and the sufficiency of funds when accepting drafts, checks, or check-like instruments for the 
exchange of goods and services. Each year, approximately five billion dollars is lost by merchants in the 



PACE 6/14 - RCVD AT 7(20/2008 5:11 :20 PM [Eastern Daylight Time] • SVR:USPTO-eFXRF-5/28 * DNIS:2738300 ■ CSID:361 354S606 * DURATION <mm-ss): 04-26 



Jul 23 08 03:01p CHILIS 3613545606 p. 7 



United States alone due to uncollectible drafts. Of this large sum, 4 1 % is due to closed accounts or 
fraudulent presentation. 

It is further an objective of this invention to provide a system and method that eliininates the need 
for the payor to incur any delay in acceptance of the negotiable instrument. This is accomplished by being 
able to rapidly verifying the user's identity with a manual system simply by comparing the signature and 
description on the payor's government issued photographic identification card, with an image of that same 
government issued identification card that is superimposed on the payor's negotiable instrument. 

Many systems have been developed to niiriimize the risk to the merchant that the draft will not be 
honored. The Bezy, et aL patent #5,703,344 is such a system. However, that patent does not have an 
identification method of the payor as part of its system. Instead, it is a network connection system from the 
merchant to the payor bank to confirm the sufficiency of the funds to satisfy the transaction. Likewise, the 
Abecassis patent #5,426,281 is a transaction protection system for ensuring the sufficiency of funds to 
cover drafts for purchases, and does not include a method of payor identification so as to prevent fraudulent 
presentation. 

Of the three references above to prior art, only the Pare, Jr., et aL patent #6,192,142 is similar to 
this application in that it is also a method of identification of the payor as a means for protecting the 
merchant when accepting payment for goods sold. However, the Pare patent's use of biometric samples is 
a very intricate method and system that has the disadvantage of being impractical to implement on a wide 
scale basis, This is so because it requires a system of registration and central storing of biometric samples 
(fmgerprints, iris image, etc ... ) and then a method for the payee merchant's identification of a payor by 
comparison of the payor's biometric parameters with those that are stored. 

It is of interest that merchants have used extensively the Bezy and the Abecassis patents to verify 
sufficiency of payor funds in conjunction with the widespread use of credit and debit cards. There has not 
been a comparable use of the Bezy and Abecassis patents to protect merchants and financial institutions in 
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, Hta. device (or any other mechanical equipment for that 
regard this invention requires no optical reading device (or any 

• * draft Further it eliminates the need for the payor to provide a 
matter) at the point of negotiating the draft. Further, 

Pare claims an advantage due to convenience to the payees (mere 

, r~A »h OV e to set up that system it is not convenient or 
t0 make financial transactions. However, as explained above, 
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uncomplicated. On the other hand, this claimed invention (the McQuary application) of payor 
identification is both: (1) convenient and simple to perform; but also, (2) much less costly or intricate to s 
up than the prior art. Specifically, the substance of the system involved in this invention applied for is to 
produce a negotiable instrument with an image of a government issued photographic identification of the 
payor superimposed on said negotiable instrument. This is clearly less costly to the financial institutions 
than the optical readers and other equipment needed for the system network used to implement the Pare 
patent. 
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None of the above patents would provide grounds for rejection of this patent application on the 
hasis of obviousness. Although Wilkinson (U.S. Patent N o fi S63 .0741 has a similar pnrpose as the 
McOuary application here, it is based on a computerized sy stem and method to enter, edit, store and 
retrieve payee identification data. McOuarv is a much sim pler system and method which does not require a 
computer or even a database. Instead the data in McOuary is o nly that which is contained in the payor's 
government issued identification card which is superimposed as an identical copy on the payor's check. 
Wilkinson makes no mention of copying the identification car d with its picture to the negotiable 
instrument, w^rf it ontv addresses the transfer of ide ntifying data to the negotiable instrument Again, 
the distinguishing factor of these two systems is that n o database or computer is necessary to implement the 
McOuarv patent Since it is such a vastly cheaper and simpler s ystem its primary application is perfectly 
suited for me small merchant that can not afford to im plement the Wilkinson patent. The latter is 
obviously designed for the larger retail outlets, which h ave computer access to the database. At the same 
time. McOuarv is suitable for both the large and small retailer. The maior advantage or McOuary 
(besides is ease of implementation and its minimal cos t of producing the negotiable instruments) is that this 
patent costs the retailer nothing. Still it confers t he retailer substantially all the benefits of fraud prevention 
provided bv the prior art. On the other hand. Wilkinson cannot be implemented without costs to the 
retailer. Tt is important to note that Wilkinson was no t written in language broad enough to include the 
McOuarv svstem and method. As a result it was no t nhvious from Wilkinson that the computerized 
system could be done awav with and fr » Hate needed to prevent fraudulent negotiation be placed on the 
check itself in the form of an exact copy of a governm ent identification card that is not easily tampered 
with. 

Likewise, in Brikho (TJ.S. 2004/0026500 An (which only claims a method, although the abstract 
refers to both a svstem and a method^ requires a "comp u ter readable and writeable media (that) includes a 
program operating platform and a software p m^- am loaded into the operating platform". McOuary, on the 
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other hand, reouire. no computers Admittedly. Brikho addresses scanninp into the database the 
identification data fan, the "custo m *^ drives' license" But again, exactly as hi Wilkinson, the Brikho 
patent requires a comEutgnzgd data Therefore, the prior art not does not make the system/apparatus 
of putting the data on the check ob ^ T ikewise. the nrocmfinctkQd of the merchant's the data 

without the use of a computerized feB&asg j§ not apparent from this prior art The significance of 
McOuarv is that the computerised data- base is. h^ing done awav with and substituted with the 
governmental da«»b*se whose info r mation j§ reproduced on the check, Peruse the reprpduced drivers ! 
licence can be verified hv the actual driv^' license of the payor, the McOnary patent is stunningly simple, 
h,.t at the same rime highly reliable »nd not very su sceptible to fra ud. In order to do so. a fraudulent check 
writer would have to obtain the nave's check, completely forge th e p ayor's driver's license, and finally, 
S print the license on m. checks Altb ^h not im possible the McQuary system and method make fraud 
that much more difficult all without a compute r ™* database and at no expense to the merchant. Although 
Brikho talks of inning the driver'* license into the database, and W ilkinson incorporates transferrins this 
^formation fro™ the database to th* check it is not obvious that both of these methods can be greatly 
simplified and m*de more cost eff ective hv imprinting and exact copy of the driver's license on the check 
If it were that phvio.is. surely th«r* would have b e en some discussion in the background or summary of 
either invention However, anythin g as simple and cost effective as the McQuary system and method has 
not been m entioned in any prior patent material. 

Farrar (I I S. Patent No. 6.647.376^ adds noth in g to obviousness of the Mf.Quary patent as it 
only provides far mine a payor's drivers' licen s e a t t h e poi nt-of-sale to verify financial institution 
information. Th~ is certainly not the same as ma tching the a ctual driver's license with an identical 
re production ^f«*me on the peeotiable instru m ent Heine presented hv the payor at the point-of-sa le, 
Farrar has t" do only widi checking the ch a racteristics on the driver's license with those of the pavor. 
I Jnlik e McO »*r y. there was no ability to also verify the aut hentic i ty of th e check wim the drivers' license 
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HE Therefore McP— r is - gsatb! sifflB^e^gg^ rifinrinn hnwm. the poor's 
H- the check being « r— and the ^ H .Hthout » ro^ptir^d syrtn, of com^ hiometric 
» r vol^inous database This simply was not obvious from the totali^oms^ec^ 



-11- 



ul 23 08 03:02p CHILIS 



3613545606 



p. 13 



As a result, the objectives to provide rapid, accurate and cost effective identification of payor so 
as to prevent fraudulent presentation of a negotiable instrument are satisfied by Ibis claimed invention, but 

✓ — 

not by any of the prior art. 
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